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Banner Industries, Inc. — 1978 


Banner Industries is a diversified 
organization with three principal 
areas of interest illustrated by the 
photographs on the cover. Aircraft 
parts (Photo top left) and retreaded 
aircraft tires are supplied by the 
Aviation Aftermarket Group to the 
world’s leading airlines. Commercial 
Lovelace Motor Freight, Inc., with 
a fleet of more than 3300 tractors, 
trucks and trailers and 38 terminals, 
serves a nine-state area from Virginia 
to Kansas as a common carrier of 
general commodities. The Products 
for Industry Group produces 
industrial, mining and tunneling 
locomotives, heavy duty industrial lift 
trucks, extrusion equipment, turbines, 
intensive mixers, reciprocating 
steam engines and electronics 
component assembly tools. One of 
the Group's most important products 
is sewage and water pumps, such 
as shown in the photograph at lower 
right. Industrial fasteners, the 
production of which is illustrated at 
lower left, are increasingly important 
Group products. A significant portion 
of the Group's revenues — 36 per 
cent in fiscal 1978 — is derived from 
the sale of products such as nuclear 
fasteners, mining locomotives, 
pumps and turbines for energy- 
related applications. Newest facet of 
the Company’s operation is a coal 
waste reclamation program, the 
products of which are steam and 
industrial coal and fireplace logs. 
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Net Sales and Revenues. 

Income Before Taxes on Income. 

Net Income. 

Net Income Per Share. 

Dividends Per Share. 

Average Shares and Share Equivalents. 

Stockholders’ Equity. 

Per Share. 

Working Capital. 

Current Ratio. 

Quick Ratio. 

Net Income: 

As a Percentage of Sales and Revenues . 

As a Percentage of Stockholders' Equity . 


$154,390,956 

5,202,824 

3,002,824 

.75 

.10 

4,013,353 Shs. 
$ 29,314,912 
7.30 
23,968,234 
1.9 to 1 
.97 to 1 

1.9% 

10.7% 


$122,819,872 

7.601.513 

4.221.513 
1.04 

.08 

4,066,981 Shs. 
$ 26,669,868 
6.66 
21,020,913 
1.8 to 1 
.94 to 1 
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The Company paid semi-annual dividends of five cents 
per share each during fiscal 1978. This compares 
with semi-annual dividends of four cents per share each 
in fiscal 1977. The fiscal 1978 increase in dividends 
represented the fifth consecutive year in which the payout 
was increased. 
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To Our Stockholders 


Net sales and revenues for the 
fiscal year ended June 30, 1978 rose 
to $154,390,956, up from the 
$122,819,872 of a year earlier. Net 
income amounted to $3,002,824, or 
75 cents per share, down from 
the record $4,221,513, or $1.04 per 
share, earned in fiscal 1977. 

While fiscal 1978 earnings, 
seriously affected by one of the worst 
winters on record, were disappoint¬ 
ing, the year also saw many very 
positive developments including a 
strong fourth quarter earnings 
resurgence. 

Sales and earnings of our Aviation 
Aftermarket Group were at record 
levels for the year, up 19 per cent and 
50 per cent respectively over a year 
earlier. The Products for Industry 
Group made substantial contributions 
to revenues and earnings and 


its current order backlog exceeds 
$17,000,000. 

During the year, the project to 
restructure coal fines moved from 
laboratory to pilot production to field 
testing and is now an active coal 
waste reclamation program. We are 
in the process of expanding 
capability with the establishment of 
additional plants. 


Aviation Aftermarket 

Reflecting the strong increase in 
air travel, the two largest operating 
units of the Aviation Aftermarket 
Group, Burbank Aircraft Supply, Inc. 
and Thompson Aircraft Tire 
Corporation, had record sales and 
earnings in fiscal 1978. Other units of 
the Group also made significant 
contributions with the result that the 
Group's pre-tax earnings of 
$2,656,691 on $37,750,734 in sales 
constituted 51 per cent of total 
pre-tax earnings. 

The Group was positioned to take 
full advantage of the increased 
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Chairman Samuel J. Krasney 
(center) is shown with New York 
Stock Exchange Vice President 
Francis Palamara (left) and 
Specialist Donald Gruhn on the 
exchange trading floor as shares of 
Banner began trading on the New 
York Stock Exchange under the 
ticker symbol “BNR” December 5, 
1977. 
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air travel. Burbank Aircraft, which 
supplies aircraft hardware, fasteners, 
electrical and related items to 
airlines all over the world, invested 
heavily in inventories and conducted 
an active sales program. The result 
was that its sales for the year 
increased 33 per cent. Adams 
Industries, Inc., which distributes air¬ 
craft fasteners, fittings and electrical 
and hydraulic systems components, 
also experienced strong demand 
and increased sales substantially. 

To a great extent, the sales of 
Thompson Aircraft Tire, one of the 
leading suppliers of retreaded aircraft 
tires, relate to the number of landings 
and fleet strength of commercial 
airlines throughout the world. 
Thompson, with extensive production 
facilities at three plants in the United 
States and one in Belgium, was 
well equipped to meet the increased 
service needs of the airlines. 

An indication of the Aviation After- 
market Group's market is provided 
by the fact that an estimated $300,000 
in spare parts a year are required 
to keep a commercial airliner in the 
air, and about 75 per cent of 
commercial airliner landings are 
made on retreaded tires. Banner’s 
Aviation Group serves some 145 
airlines. 


Revenues By Group 


Products For Industry 

The Products for Industry Group 
accounted for 21 per cent of revenues 
and 55 per cent of pre-tax earnings. 
Revenues increased nine per cent 
from a year ago, but pre-tax earnings, 
adversely affected by earnings 
declines at two major operating units 
and development and start-up 
expenses for the coal program, were 
down 27 per cent from a year ago. 
Still, the Group's return on sales 
again was the best among the three 
groups which constitute the Company. 

The earnings declines at both 
Dubie-Clark Company, Inc., producer 
of water and sewage pumps, and 
at Plymouth Locomotive Works, Inc., 
manufacturer of industrial, mining 
and tunneling locomotives, heavy 
duty industrial lift trucks and extrusion 
equipment, related largely to product 
mix. Both units begin fiscal 1979 
with good order backlogs and with 
the prospects favorable for improved 
returns on revenues. 

We regard the Products for Industry 
Group, with its diversity, as a 
principal bulwark against the vagaries 
of the economy. A substantial portion 


Income Millions of Dollars 

■ Income From Continuing Operations 

Before Extraordinary Items ■ Net Income 



Income Per Share Dollars 

■ Income From Continuing Operations 

Before Extraordinary Items ■ Net Income 
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Pre-Tax Earnings By Group* 
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* Pre-tax earnings reflect an allocation of corporate overhead and interest on the basis of revenues. In fiscal 
1978, prior to such allocations, Motor Freight Income Before Taxes amounted to $1,528,000; Products for Industry, 
$3,578,000; and Aviation Aftermarket, $3,478,000. See Note 9 to the Consolidated Financial Statements. 




















































































Non-Transport Revenues —1978 



Replacement Parts Capital Goods 
and Expendable Items 


of its revenues is derived from the 
sale of replacement parts and 
expendable items which are generally 
immune to capital goods spending 
cycles. Products for Industry 
replacement parts and expendable 
items sales, combined with those 
of the Aviation Aftermarket Group, 
represented 73 per cent of the 
Company's fiscal 1978 non-motor 
freight revenues. 

The Products for Industry Group 
also contributes significantly in terms 
of international sales. Plymouth 
Locomotive Works heavy duty lift 
trucks and locomotives, Skinner 
Engine Company, Inc. turbines and 
intensive mixers and Dubie-Clark 
pumps are marketed world-wide. 
During fiscal 1978, international sales 
of the Products for Industry and 
Aviation Aftermarket Groups totaled 
$21,000,000, or 14 per cent of the 
Company's total revenues. Banner is 
represented in the international 
market through licensees for its 
intensive mixers and turbines in 
Japan, England and France. 


Energy-Related Products 
A significant — and increasingly 
important — aspect of Products 
for Industry diversity is in energy- 
related products. In fiscal 1978, 

36 per cent of the Group’s sales was 
derived from energy-related 
products. Among the Group's product 
lines with energy applications are 
Dubie-Clark’s pumps and Plymouth 
locomotives. One Plymouth loco¬ 
motive model, introduced late in 
fiscal 1977, represents an important 
technical advance in mining 
equipment. Battery operated and 
without the traction gear and 
complicated circuitry of conventional 
electric mining locomotives, the 
new unit is virtually immune to the 



effects of mine water and dampness. 
Plymouth extrusion equipment 
and heavy duty lift trucks also find 
numerous energy-related 
applications. 

Skinner Engine turbines are utilized 
in electric generating plants and 
oil refineries and Skinner currently is 
studying use of the reciprocating 
steam engine with solar energy and 
biomass fuels. Oil and natural gas 
producers, electric utilities and power 
generating equipment manufacturers 
are major customers for industrial 
fasteners produced by Acimet 
Manufacturing Corporation. 

Acimet also is a leading manufac¬ 
turer of stainless steel and high nickel 
alloy steel fasteners designed and 
manufactured for use in nuclear 
power plant and equipment appli¬ 
cations. Introduced two years ago, 
the “nuclear fasteners’’ accounted 
for more than half of Acimet’s fiscal 
1978 sales. Acimet is one of a few 
manufacturers certified by the 
American Society of Mechanical 
Engineers for the manufacture of such 
fasteners. 

The Products for Industry Group 
also has been responsible for the 
developmental work on the coal fines 
process and the resulting coal waste 
reclamation program, described 
on page nine of this report. 



















Locomotive production at Plymouth 
Locomotive Works (left) and fas¬ 
tener manufacture at Acimet Manu¬ 
facturing. At far right is the service 
area of Commercial Lovelace. 


Motor Freight Operations 

The impact of the weather on motor 
freight operations, and the year's 
results, is readily traceable. Motor 
freight earnings for the first five 
months of the fiscal year, July through 
November, were substantial. In 
December, however, motor freight 
operations produced a loss as the 
first hard winter weather hit 
Commercial Lovelace’s service area. 
During January and well into 
February motor freight operations 
were virtually at a halt for days at 
a time, and many communities were 
inaccessible. 

The adverse effects of the weather 
continued into March as the winter’s 
total snowfall established a record 
90.1 inches at Cleveland, almost 
double the normal 49.8 inches. Com¬ 
mercial Lovelace Motor Freight had 
substantial losses in both January 
and February and a small loss in 
March with the result that the 
Company’s third quarter earnings, 
$56,024 or one cent per share, 
fell to the lowest level of any quarter 
in the past eight years. 


awtUkNO public 


Commercial Lovelace 
Terminals 



The effects of the extraordinary 
weather-related problems were 
compounded by slower than antici¬ 
pated implementation of efficiencies 
expected from the January, 1977 
merger of Lovelace Truck Service 
into Commercial. Realization of these 
benefits has been assigned high 
priority by top management. 

Motor freight operations improved 
substantially during the fourth quarter 
and contributed to a strong earnings 
rebound. The $1,428,695, or 36 cents 
per share, earned in the April through 
June period represents the third 
best quarterly earnings performance 
in the Company’s history. 

Unfortunately, the weather-related 
service disruptions of December 
through March created customer 
relations problems which have had a 
continuing effect on Commercial 
Lovelace revenues. An intensive 
marketing effort is being undertaken 
to correct this. 

Banner historically has allocated 
corporate overhead and interest 
to the groups based on revenues. 

In fiscal 1978, motor freight 
operations accounted for 55 per cent 
of revenues, and with the allocation 
incurred a pre-tax loss of $298,000. 
Prior to such allocations, Motor 
Freight had income before taxes of 
$1,528,000; Products for Industry 




Banner's Aviation Aftermarket 
Group is a leading supplier of new 
and retreaded aircraft tires and 
replacement parts to some 145 air¬ 
lines. The Group’s sales and 
earnings were at record levels in 
fiscal 1978. 





































Products For Industry 

Millions of Dollars 


Revenues Pre-Tax Earnings* 



Aviation Aftermarket 

Millions of Dollars 

Revenues Pre-Tax Earnings* 
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Motor Freight 

Millions of Dollars 

Revenues Pre-Tax Earnings* 


100 


4 



‘Pre-tax earnings reflect an allocation of corporate overhead and interest on the basis of 
revenues. In fiscal 1978, prior to such allocations, Motor Freight Income Before Taxes 
amounted to $1,528,000; Products for Industry, $3,578,000; and Aviation Aftermarket, 
$3,478,000. See Note 9 to the Consolidated Financial Statements. 


$3,578,000; and Aviation Aftermarket, 
$3,478,000. A more detailed 
explanation of the Company's busi¬ 
ness segments, in accordance 
with FASB Statement No. 14, may be 
found in Note 9 to the Consolidated 
Financial Statements, page 18. 


Revenue and Earnings Analysis 

Fiscal 1978's 26 per cent increase 
in revenues reflects both internal 
growth — 11 of 12 operating units 
recorded gains — as well as the 
full-year revenues contribution of 
Lovelace Truck Service, merged with 
Commercial Motor Freight January 3, 
1977. During fiscal 1977, Lovelace 
Truck Service revenues for the 
second half of the year accounted for 
about half the 26 per cent increase 
in revenues from fiscal 1976. Fiscal 
1978 was the tenth consecutive year 
of revenue gains. 

While fiscal 1978 saw the end of an 
eight-year string of earnings 
increases, we expect to begin a new 
series with the year underway. 

An important reason for our confi¬ 
dence is the Company’s diversity 
which has successfully dealt with 
economic influences. 

For example, the principal reason 
for the 10 per cent earnings gain 
in fiscal 1977 over fiscal 1976 was 
the strong performance of the 
Products for Industry Group, the 
earnings of which more than offset a 
slight earnings decline in the Aviation 
Aftermarket Group which was the 
result of increased competition and 
reduced margins. This past year, 
fiscal 1978, it was the earnings 
contribution of our aviation business 
which was particularly strong. 

Going back to fiscal 1976, the 
Aviation Aftermarket Group earnings 
gains coupled with substantial 
motor freight gains increased over-all 
net income 10 per cent over that of 
fiscal 1975, and more than offset 
a fiscal 1976 Products for Industry 
earnings decline. 





























































































As was the case in fiscal 1977, net 
income for the year ended June 30 
benefited from investment tax credits 
— $172,000 in fiscal 1978 and 
$444,000 in fiscal 1977. The benefit 
in fiscal 1976 was $88,000. The 
figures for the most recent two years 
reflect significant investment in 
new and additional rolling stock for 
our motor freight operations. The 
Company's DISC tax benefit 
amounted to $168,000 in fiscal 1978 
and $66,000 in fiscal 1977, down 
from the $321,000 of fiscal 1976. The 
effective tax rate in fiscal 1978 
was 42.3 per cent, down from the 44.5 
per cent of the preceding year, 
and the 45.6 per cent of fiscal 1976. 

Selling and administrative 
expenses in fiscal 1978 amounted to 
$19,358,814, or 12.5 per cent of 
revenues. Fiscal 1977 selling and ad¬ 
ministrative expenses, $15,715,011, 
were 12.8 per cent of revenues while 
those of fiscal 1976, $13,090,449, 
were 13.4 per cent. The dollar 
increase in both years is largely a 
reflection of the acquisition of 
Lovelace’s operations. 

The problems associated with 
motor freight operations in fiscal 1978 
are illustrated by the rise in the 
cost of sales and operating expenses. 
While the growth in total revenues 




Numerous Banner products are 
marketed world-wide, including 
(clockwise) Skinner intensive 
mixers, Skinner turbines, Plymouth 
Locomotive Works heavy duty 
industrial lift trucks and Dubie- 
Clark’s pumps. 
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■ Stockholders' Equity ■ Long-Term Debt 
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Working Capital Millions of Dollars 
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Current Assets Millions of Dollars 

Liabilities 

| Current Assets ■ Current Liabilities 



generally stimulated greater 
expenses in this area, the principal 
single factor was the fact that motor 
freight expenses increased at a 
substantially greater rate than 
revenues. Cost of sales and operating 
expense as a percentage of revenues 
in fiscal 1978 amounted to 82.5 
per cent, well above the 79.6 per cent 
of fiscal 1977 and the 77.8 to 80.4 
per cent range of the preceding four 
years. 

As indicated earlier, major 
emphasis will be placed on full 
realization of the potential operating 
economies of the merger of Lovelace 
into Commercial. Additionally, the 
experiences of the past two winters, 
as well as development of detailed 
contingency plans to deal with pro¬ 
longed periods of inclement weather, 
should help reduce its impact in 
the future. 

Interest expense in fiscal 1978 
amounted to $2,450,587, up from the 
$1,697,385 of fiscal 1977 and the 
$1,525,614 of fiscal 1976. The fiscal 
1978 increase reflects higher 
interest rates as well as increased 
borrowings to accommodate general 
corporate needs and to help finance 
aspects of the coal program as 
well as full-year interest expenses 
associated with the acquisition of 
Lovelace. Incidentally, short-term 


Quick Ratio Per Cent 



notes payable, $5,770,675 at 
the June 30 fiscal year-end, were 
reduced to under $700,000 as of 
September 7, 1978. 


Financial Position Strong 

The Company’s financial position is 
excellent. Working capital at June 30 
amounted to a record $23,968,234 
and current assets of $51,407,441 
were 1.9 times current liabilities. 

Our quick ratio — cash and receiv¬ 
ables to current liabilities — was 
.97 to 1.00. During the year, the 
Company obtained a 15-year, 
$16,000,000 unsecured loan from two 
insurance companies, the proceeds 
of which were used principally to 
retire other borrowings. The loan is 
due in December, 1992 with sinking 
fund payments scheduled to begin 
in June, 1981. In short, we have the 
financial resources and flexibility 
to accomplish corporate objectives. 
Stockholders' equity at year-end 
rose to $29,314,912, or $7.30 per 
share. 

We continue an active acquisition 
search program, seeking organi¬ 
zations and product lines which 
complement present operating units. 


Equity Per Share Dollars 
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COAL PRODUCTS FROM WASTE 


The Outlook 

The outlook at this time for the year 
underway is very good. Barring 
unforeseen circumstances we expect 
earnings to increase substantially 
over those of fiscal 1978 and believe 
that we will have the opportunity 
to surpass the record $4,221,513, or 
$1.04 per share, of fiscal 1977. 

The continued high level of activity 
on the part of the Aviation Aftermarket 
Group, the substantial order backlog 
and continued strong order input 
of the Products for Industry Group 
suggest optimum operating levels for 
most units and a concerted effort 
is being made to increase substan¬ 
tially the profitability of motor freight 
operations. 

We expect our coal operations to 
begin producing small profits, most 
probably in the latter part of the year. 
To a great extent, the size of the 
contribution will be determined by the 
rate of the operation’s expansion 
and start-up costs associated with 
additional facilities. On a long-term 
basis, we believe that it will be 
an important contributor to corporate 
earnings. 

In short, we see fiscal 1979 as a 
very good year for Banner Industries. 

We wish to express our gratitude 
to stockholders, customers and 
suppliers for their continued support 
in fiscal 1978 and during the ten- 
year period present management has 
been responsible for the Company. 
We also are indebted to members 
of management, other employees, 
and to directors for their many con¬ 
tributions to the Company's success. 


Samuel J. Krasney 
Chairman of the Board 
and Chief Executive Officer 


Banner Energy Corporation 


Banner Energy Corporation, the 
Company's newest subsidiary, was 
established to produce and market 
coal products including steam coal, 
industrial coal and fireplace logs. 

The unusual aspect of Banner 
Energy’s operation is that its raw 
materials are waste products — coal 
fines and gob discarded in the 
mining process. 

During fiscal 1979, Banner Energy 
plans to establish several production 
facilities to wash and restructure 
waste coal. More specifically, two 
coal restructuring plants are being 
established at locations near 



Reclaimed coal moves along con¬ 
veyor at Bruceville, Indiana, plant. 


Bruceville, Indiana. A beneficiation 
plant, also near Bruceville, presently 
is in operation. Establishment of 
these operations follows months of 
laboratory work, pilot plant operation 
and field testing of the products. 
Banner Energy is working to develop 
the program further by acquiring 
additional waste coal and facilities in 
several other U. S. locations. 

In addition to restructuring the coal 
fines into usable forms through 
a process developed by Banner 
Energy, the operation also is recover¬ 
ing from gob piles waste coal large 


enough to be burned without 
restructuring. Sales of such coal 
provide revenues and may be used 
by some customers in combination 
with the restructured product. 



Coal fines and restructured coal 

Banner Energy has acquired, or 
has options to acquire, large 
quantities of fines and gob. It also 
has made application for patents 
on the coal fines process. 

The waste coal Banner Energy 
presently is working with is largely 
that of closed mining operations. 
Another application for the restruc¬ 
turing process is in connection 
with working mines where fines still 
constitute a portion of the coal 
produced. The restructuring plants 
are relatively mobile so that on-site 
erection is feasible. 

A related project, designed to 
convert ore dust, mill scale and coke 
fines from steel production into 
a product that can be fed back into 
the furnaces, requires considerable 
testing and development work which 
will be pursued in the year underway. 
It is not expected to produce 
revenues in the near-term. The 
coal program, on the other hand, 
will begin contributing to revenues 
during the current fiscal year. 




September 27, 1978 



















Summary of Operations and Financial Data 


Management's discussion and analysis of the Summary of Operations is 
incorporated in the section entitled “To Our Stockholderswhich begins on 
page two. 


Year Ended June 30 

1978 

1977 

1976 

1975 

Consolidated Summary of Operations 

Net Sales and Revenues. 

. $154,390,956 

$122,819,872 

$97,549,309 

$93,553,902 

Costs and Expenses: 

Cost of Sales & Operating Expenses . 

. 127,378,731 

97,805,963 

75,871,235 

74,537,360 

Selling and Administrative. 

19,358,814 

15,715,011 

13,090,449 

11,200,230 

Interest Expense. 

2,450,587 

1,697,385 

1,525,614 

1,643,420 


149,188,132 

115,218,359 

90,487,298 

87,381,010 

Income From Continuing Operations 
Before Taxes on Income and 
Extraordinary Items . 

5,202,824 

7,601,513 

7,062,011 

6,172,892 

Provision for Taxes on Income. 

2,200,000 

3,380,000 

3,220,000 

2,699,000 

Income From Continuing Operations 
Before Extraordinary Items. 

3,002,824 

4,221,513 

3,842,011 

3,473,892 

Income (Loss) From Discontinued 
Operations (Net of Taxes). 

_ . 

-, 

— 

21,206 

Income Before Extraordinary Items ... 

3,002,824 

4,221,513 

3,842,011 

3,495,098 

Extraordinary (Charges) Credits. 

. 

— 

— 

— 

Net Income . 

. $ 3,002,824 

$ 4,221,513 

$ 3,842,011 

$ 3,495,098 

Per Share: 

Income From Continuing Operations . . 

, $ .75 

$ 1.04 

$ .93 

$ .82 

Income (Loss) From Discontinued 
Operations . 


_ 

_ 

.01 

Income (Loss) From Extraordinary 
Items . 

— 

— 

— 

— 

Net Income . 

. $ .75 

$ 1.04 

$ .93 

CO 

co 

eo 

Dividends Per Share. 

. $ .10 

$ .08 

$ .06 

$ .04 

Average Shares and Share Equivalents . 

4,013,353 

4,066,981 

4,143,400 

4,233,632 

Other Financial Data 

Current Assets. 

. $ 51,407,441 

$ 45,890,644 

$36,537,730 

$32,311,942 

Current Liabilities. 

. 27,439,207 

24,869,731 

15,913,151 

15,362,701 

Working Capital . 

. 23,968,234 

21,020,913 

20,624,579 

16,949,241 

Current Ratio. 

1.9 to 1 

1.8 to 1 

2.3 to 1 

2.1 to 1 

Property, Plant, Equipment — Net .... 

. $ 25,639,441 

$ 24,318,282 

$18,339,609 

$17,881,801 

Long-Term Debt. 

. 25,011,643 

23,499,236 

17,289,789 

16,473,157 

Stockholders' Equity . 

. 29,314,912 

26,669,868 

23,286,833 

20,003,512 

Per Share . 

7.30 

6.66 

5.67 

4.79 

Income From Continuing Operations 
Before Extraordinary Items as a 
Percentage of Stockholders' Equity .. 

10.7% 

16.9% 

17.8% 

18.9% 

Income From Continuing Operations 
Before Extraordinary Items as a 
Percentage of Sales and Revenues .. 

1.9% 

3.4% 

3.9% 

3.7% 

Depreciation and Amortization . 

. $ 4,628,948 

$ 3,332,336 

$ 2,691,259 

$ 2,632,434 
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1974 


$86,492,020 

69,508,531 
9,472,853 
1,410,285 
80,391,669 


6.100.351 
2,800,000 

3.300.351 

(374,610) 

2,925,741 


$ 2,925,741 


$ .76 

(.08) 


$_ .68 

$ 1D3 

4,319,236 

$30,992,697 
22,686,308 
8,306,389 

1.4 to 1 
$18,519,284 
11,971,736 
16,842,598 
3.97 


21 . 1 % 


3.8% 
$ 2,254,767 


1973 


$69,167,897 

54,974,820 
7,913,231 
1,103,002 
63,991,053 


5.176.844 
2,384,000 

2.792.844 

(118,944) 

2,673,900 


$ 2,673,900 


$ .62 

(. 02 ) 


$ .60 

$ m 

4,476,803 


$23,831,689 
15,640,398 
8,191,291 

1.5 to 1 
$15,543,810 
10,873,636 
14,366,536 
3.31 


20 . 8 % 


4.0% 
$ 2,370,065 


1972 


$56,383,169 

44,054,770 

6,301,563 

877,386 

51,233,719 


5.149.450 
2,294,000 

2.855.450 

(548,104) 

2,307,346 


$ 2,307,346 


$ .62 

(. 12 ) 


$_.50 

$ _ 

4,628,601 


$27,887,851 
18,996,635 
8,891,216 

1.5 to 1 
$16,818,179 
15,372,646 
12,505,095 
2.81 


25.3% 


5.1% 
$ 2,399,207 


1971 


$47,409,691 

38,213,389 
5,033,749 
1,305,981 
44,553,119 


2.856.572 
1,309,000 

1.547.572 

(764,920) 

782,652 


$ 782,652 


$ .35 

(.17) 


$ .18 

$ _ 

4,434.421 


$18,545,069 
11,918,516 
6,626,553 

1.6 to 1 
$13,741,081 
12,539,659 
10,110,677 
2.28 


15.9% 


3.3% 
$ 2,207,003 


1970 


$46,375,274 

37,540,825 
5,383,106 
1,670,442 
44,594,373 


1,780,901 

878,000 

902,901 

(514,465) 
388,436 
392,000 
$ 780,436 


$ .20 

(•ID 

.09 

$ .18 

$ — 

4,434,421 


$18,686,293 
12,296,710 
6,389,583 
1.5 to 1 
$17,230,263 
16,727,052 
9,328,025 
2.10 


10.5% 


1.9% 
$ 2,412,192 


1969 


$29,086,343 

23,908,155 
3,060,732 
541,673 
27,510,560 


1,575,783 

790,000 

785,783 

(525,160) 
260,623 
(178,498) 
$ 82,125 

$ .18 

(. 12 ) 

(04) 

$ .02 

$ _ 

4,259,910 


$20,398,929 
13,944,309 
6,454,620 
1.5 to 1 
$18,224,450 
19,504,798 
7,901,770 
1.78 


11.3% 


2.7% 
$ 1,386,187 






































































Consolidated Balance Sheets 

Banner Industries, Inc. and Subsidiaries 
June 30, 1978 and 1977 


Assets 

CURRENT ASSETS: 

Cash. 

Receivables, less allowance for doubtful accounts of 

$661,000 in 1978 and $523,000 in 1977 . 

Inventories, at lower of cost (first-in, first-out) or market. 

Prepaid expenses, etc. 

Total current assets. 

PROPERTY, PLANT AND EQUIPMENT, at cost (Notes 1, 3, 5 and 6) 
Less — Accumulated depreciation and amortization. 

OTHER ASSETS: 

Transportation operating rights (Note 1). 

Cost in excess of net assets of purchased businesses (Note 1).. 
Other . 


Liabilities and Stockholders’ Equity 

CURRENT LIABILITIES: 

Short-term notes payable (Note 3). 

Current maturities of long-term debt. 

Accounts payable. 

Accrued salaries and wages. 

Other accrued expenses. 

Accrued taxes on income (Note 7). 

Total current liabilities. 

LONG-TERM DEBT AND OTHER (Notes 3, 6 and 7): 

Long-term debt (less current maturities above). 

Deferred Federal income taxes. 

Other deferred credits. 

COMMITMENTS AND CONTINGENT LIABILITIES 

(Notes 1,6 and 8). 

STOCKHOLDERS' EQUITY (Notes 3 and 4): 

Common stock, 10 cents par value, authorized 12,000,000 

shares, issued 4,018,117 in 1978 and 4,507,072 in 1977 _ 

Paid-in capital. 

Retained earnings. 

Less — Treasury stock (502,208 shares in 1977). 


1978 

1977 

$ 5,424,116 

$ 5,547,331 

21,188,761 

21,983,859 

2,810,705 

$51,407,441 

17,712,432 

19,873,978 

2,756,903 

$45,890,644 

$58,479,779 

32,840,338 

$25,639,441 

$53,481,962 
29,163,680 
$24,318,282 

$ 6,381,161 
2,606,379 
980,977 
$ 9,968,517 
$87,015,399 

$ 6,128,724 
2,636,259 
949,296 
$ 9,714,279 
$79,923,205 


$ 5,770,675 

$ 1,050,973 

1,264,158 

3,635,831 

11,327,100 

11,107,080 

4,934,780 

4,106,746 

3,488,886 

3,593,703 

653,608 

1,375,398 

$27,439,207 

$24,869,731 

$25,011,643 

$23,499,236 

4,804,199 

4,356,701 

445,438 

527,669 

$30,261,280 

$28,383,606 


$ 401,812 

$ 450,707 

3,801,592 

5,748,632 

25,111,508 

22,509,612 

$29,314,912 

$28,708,951 

— 

2,039,083 

$29,314,912 

$26,669,868 

$87,015,399 

$79,923,205 


The accompanying Notes to Consolidated Financial Statements are an integral part of these balance sheets. 































































Consolidated Statements of Income 

Banner Industries, Inc. and Subsidiaries 
For the Years Ended June 30, 1978 and 1977 


CLEVELAND PUBUC l 
•OSINESS INF. BUR. 

CORPORATION Fill 


1978 1977 


NET SALES AND REVENUES. 

. $154,390,956 

$122,819,872 

COSTS AND EXPENSES: 




Cost of sales and operating expenses. 

. $127,378,731 

$ 97,805,963 

Selling and administrative expenses. 

. 19,358,814 


15,715,011 

Interest expense. 

. 2,450,587 


1,697,385 


$149,188,132 

$115,218,359 

INCOME BEFORE TAXES ON INCOME. 

. $ 5,202,824 

$ 

7,601,513 

PROVISION FOR TAXES ON INCOME (Notes 1 and 7): 




Current. 

. $ 2,040,000 

$ 

3,160,000 

Deferred . 

. 160,000 


220,000 


$ 2,200,000 

$ 

3,380,000 

NET INCOME . 

. $ 3,002,824 

$ 

4,221,513 

NET INCOME PER SHARE (Note 1). 

. $.75 


$1.04 


Consolidated Statements of Stockholders’ Equity 

Banner Industries, Inc. and Subsidiaries 
For the Years Ended June 30, 1978 and 1977 



Common 

Stock 

Paid-in 

Capital 

Retained 

Earnings 

Treasury 

Stock 

BALANCE, JUNE 30, 1976 . 

$450,457 

$5,741,382 

$18,611,360 

$(1,516,366) 

Net income. 

— 

— 

4,221,513 

— 

Cash dividends — 8 cents per share .. 

— 

— 

(323,261) 

— 

Acquisition of 98,442 shares at cost ... 

— 

— 

— 

(522,717) 

Shares issued in connection with 
Qualified Stock Option Plan. 

250 

7,250 

— 

— 

BALANCE, JUNE 30, 1977 . 

$450,707 

$5,748,632 

$22,509,612 

$ (2,039,083) 

Net income. 

— 

— 

3,002,824 

— 

Cash dividends — 10 cents per share .. 

— 

— 

(400,928) 

— 

Shares issued in connection with 
Qualified Stock Option Plan. 

1,305 

41,843 

_ 

_ 

Retirement of treasury shares. 

(50,200) 

(1,988,883) 

— 

2,039,083 

BALANCE, JUNE 30, 1978 . 

$401,812 

$3,801,592 

$25,111,508 

$ 


The accompanying Notes to Consolidated Financial Statements are an integral part of these statements. 
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Consolidated Statements of Changes in Financial Position 

Banner Industries, Inc. and Subsidiaries 
For the Years Ended June 30, 1978 and 1977 


1978 1977 

SOURCE OF FUNDS: 

Net income. $ 3,002,824 $4,221,513 

Add — items not requiring the current outlay of working capital: 

Depreciation and amortization. 4,628,948 3,332,336 

Deferred Federal income taxes. 160,000 220,000 

Funds provided from operations. $ 7,791,772 $ 7,773,849 

Long-term borrowings. 16,000,000 12,079,800 

Working capital of operating unit acquired (Note 2). — 1,888,066 

Total funds provided. $23,791,772 $21,741,715 

APPLICATION OF FUNDS: 

Reduction of long-term debt. $14,487,593 $ 5,922,369 

Purchaseoffixedassets.net. 5,687,245 6,154,870 

Cost of operating unit acquired (Note 2). — 7,493,573 

Cash dividends. 400,928 323,261 

Payment of Federal income tax deficiencies. — 623,944 

Purchase of common stock for treasury. — 522,717 

Other, net. 268,685 304,647 

Total funds applied. $20,844,451 $21,345,381 

INCREASE IN WORKING CAPITAL. $ 2,947,321 $ 396,334 


CHANGES WHICH RESULTED IN WORKING CAPITAL INCREASE 
(DECREASE): 

Cash. $ (123,215) $ 404,234 

Receivables . 3,476,329 4,676,972 

Inventories . 2,109,881 3,559,033 

Short-term notes payable and current maturities 

of long-term debt. (2,348,029) (3,316,659) 

Accounts payable. (220,020) (3,884,369) 

Accrued taxes on income. 721,790 477,866 

Other. (669,415 ) (1,520,743 ) 

INCREASE IN WORKING CAPITAL. $ 2,947,321 $ 396,334 


The accompanying Notes to Consolidated Financial Statements are an integral part of these statements. 



















































Notes To Consolidated Financial Statements 

June 30, 1978 and 1977 


1. Summary of Significant Accounting Policies: 

Principles of Consolidation. The accompanying consoli¬ 
dated financial statements include the accounts of 
the Company and its subsidiaries, all of which are wholly 
owned. All significant intercompany accounts and 
transactions have been eliminated. 

Depreciation and Amortization. The policy of the 
Company and its subsidiaries is to provide for depreciation 
and amortization of property, plant and equipment, 
principally by the straight-line method, at annual rates 
sufficient to amortize the cost of the assets during 
their estimated useful lives. The principal rates 


of depreciation are: 

Buildings and improvements. 3-10% 

Transportation equipment. 16-33% 

Machinery and equipment. 6-25% 


The amounts included in the accompanying consoli¬ 
dated balance sheets as '‘Transportation operating rights" 
and "Cost in excess of net assets of purchased 
businesses” recorded prior to November, 1970, are not 
being amortized since, in the opinion of management, 
there has been no diminution in the value of these assets; 
while such amounts recorded subsequent to November, 


1970, are being amortized over 40-year periods. 

Pensions. The Company has pension plans covering 
the majority of its employees. Total pension expense, 
which includes amortization of prior service costs over 
thirty to forty years, was approximately $3,480,000 in 1978 
and $2,840,000 in 1977. The Company’s general policy 
is to fund pension costs accrued. At June 30, 1978, 
for the plans in which the actuarial values of vested benefits 
exceeded the assets of pension funds and amounts 
accrued, such excess amounted to approximately 
$2,060,000. The estimated unfunded prior service cost not 
accrued in the accompanying consolidated balance 
sheet was approximately $3,637,000 as of June 30, 1978. 

Investment Tax Credit. The policy of the Company is to 
record investment tax credits as a reduction in the 
provision for Federal income taxes in the year the related 
property is acquired. 

Net Income Per Share. Net income per share is com¬ 
puted based on the weighted average number of common 
shares and common share equivalents outstanding dur¬ 
ing each period (4,013,353 in 1978 and 4,066,981 in 1977). 


2. Acquisition: 

On January 3, 1977, the Company’s Commercial Motor 
Freight, Inc. ("Commercial") subsidiary completed 
the acquisition (accounted for as a purchase) of Lovelace 
Truck Service, Inc. ("Lovelace”) for approximately 
$7.3 million. The Lovelace and Commercial operations 
were merged into a single operating unit, Commercial 


Lovelace Motor Freight, Inc., as of January 3, 1977. 

If Lovelace had been combined as of July 1, 1976, consoli¬ 
dated sales and revenues for the year ended June 30, 
1977, would have increased by $13,470,000, and net 
income would have increased $425,000, or $.10 per share. 


3. Notes Payable and Long-Term Debt: 

At June 30, 1978 and 1977, notes payable and long-term 
debt consisted of the following: 



Interest 

Rates 




June 30, 

1978 

1978 

1977 

Short-term notes payable. 

. 6.0% - 

9.0% 

$ 5,770,675 

$ 1,050,973 

Senior notes payable. 

. 9.625% - 

9.98% 

$18,900,000 

$ 3,000,000 

Revolving credit loan. 



— 

15,000,000 

Mortgage notes payable. 

. 6.0% - 

9.50% 

3,480,022 

3,803,389 

Other notes payable. 

. 2.75% - 

10.84% 

1,174,846 

2,470,842 

Capitalized leases. 

. 5.5% - 

8.0% 

2,720,933 

2,860,836 




$26,275,801 

$27,135,067 

Less-Current maturities. 



(1,264,158) 

(3,635,831) 

Net long-term debt. 



$25,011,643 

$23,499,236 
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At June 30, 1978, the Company had unused short-term 
bank lines of credit aggregating $2,400,000. The lines 
of credit are subject to cancellation upon notice by the 
banks or the Company. There are informal compensating 
balance requirements related to these lines of credit; 
however, no cash balances are subject to withdrawal 
restrictions. 

At June 30, 1978, the average interest rate on total 
short-term borrowings was 8.5%. The maximum month- 
end balance of total short-term borrowings during 
the year was $5,770,675 at June 30, 1978. The average 
short-term borrowings during the year approximated 
$2,260,000 at an average interest rate of 7.1%. 

In December, 1977, the Company issued $16,000,000 of 
unsecured senior notes in a private placement with two 
institutional lenders. The notes bear interest at 9.98% 
per annum, and require semiannual principal payments 
beginning in 1981 and extending through 1992. The 
Company, at its option, may make certain specified 
prepayments without penalty. The proceeds from this issue 
were used principally to retire outstanding borrowings 
under a revolving credit agreement with a group of banks. 

The $2,900,000 of outstanding senior notes issued in 
1975 bear interest at 9 s /s% and require semiannual 
sinking fund payments to retire the debt at maturity in 1992. 

The Company has financed the construction of various 
manufacturing and terminal facilities with Industrial 


Revenue Bonds bearing interest at effective annual interest 
rates from 5V2 % to 8%. In accordance with the various 
lease agreements, the Company may purchase the 
facilities for nominal amounts at the end of the lease terms. 
Accordingly, these transactions have been treated as 
purchases for financial statement purposes, with the related 
lease commitments recorded as long-term obligations. 
Land and buildings included in the consolidated balance 
sheet at June 30, 1978, at cost, net of accumulated 
depreciation, of $5,610,000 are pledged as collateral under 
these agreements and under mortgage notes payable. 

Under the most restrictive of the above loan agreements, 
consolidated working capital must not be less than 
$17,000,000, and the Company’s consolidated working 
capital ratio must be at least 1.5 to 1. In addition, 
consolidated retained earnings of the Company available 
for capital distribution (cash dividends and purchase 
of its own shares) is limited to the sum of $500,000 plus 
50% of consolidated net income since July 1, 1976. 

As of June 30, 1978, retained earnings of approximately 
$3,000,000 were not restricted as to capital distributions. 
The loan agreements also provide restrictions on the 
amount of additional borrowings by the Company. 

Principal payments on long-term debt obligations are 
as follows: $785,264 for 1980; $1,726,472 for 1981; 
$2,040,556 for 1982; $2,071,088 for 1983 and $18,388,263 
thereafter. 


4. Options and Warrants: 

Under a Qualified Stock Option Plan approved by the 
stockholders, options for shares of common stock, 
up to a maximum of 50,000 shares, may be granted to 
certain officers and key employees of the Company. 

The option price shall not be less than the fair market value 


of the stock at the date of grant and options become 
exercisable one year from the date of grant and terminate 
not later than five years from the date of grant. 

Transactions related to the stock option plan for the year 
ended June 30, 1978, are summarized as follows: 


Outstanding, beginning of period 

Granted. 

Exercised . 

Cancelled . 

Outstanding, end of period. 


Shares 

Price Per 
Share 

19,300 

$3.00 - $4.87 

(13,050) 

$3.00 - $4.87 

(750) 

$3.00 - $4.00 

5,500 

$4.00 - $4.87 


At June 30, 1978, all outstanding options were 
exercisable and 22,787 shares were available for the 
granting of future options. 

In connection with a 1972 acquisition, the Company had 


warrants outstanding for the purchase of 163,749 
common shares which were exercisable at $13 per share 
through June 30, 1978. All of these warrants expired 
without being exercised. 
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5. Property, Plant and Equipment: 

Property, plant and equipment at June 30, 1978 and 
1977, consisted of the following: 


Land . 

Buildings and improvements 
Transportation equipment .. 
Machinery and equipment .. 


1978 

$ 3,004,340 
12,387,784 
30,853,226 
12,234,429 
$58,479,779 


1977 

$ 2,672,358 
11,900,225 
28,431,894 
10,477,485 
$53,481,962 


Maintenance and repair expenditures are charged to 
expense as incurred. Expenditures for betterments 
and major renewals are capitalized. The carrying amounts 
of assets which are sold or retired and related 


accumulated depreciation are removed from the accounts 
in the year of disposal and any resulting gain or loss 
is reflected in income. 


6. Leases: 

The Company leases various facilities and trans¬ 
portation and other equipment which require minimum 
rental payments as follows: 


1979 . 

1980 . 

1981 . 

1982 . 

1983 . 

1984 - 1988 
1989 - 1993 
1994 - 1998 


Less: Amount representing interest_ 

Present value of capital lease payments 


Capital 

Leases 

Operating 

Leases 

$ 834,000 

$ 767,000 

784,000 

570,000 

680,000 

357,000 

554,000 

293,000 

552,000 

256,000 

2,718,000 

1,148,000 

2,389,000 

803,000 

837,000 

— 

$9,348,000 

(3,698,000) 

$5,650,000 

$4,194,000 


At June 30, 1978, capital leases entered into prior to 
the effective date of FASB Statement No. 13 have not been 
recorded as assets and related lease obligations in 
the consolidated balance sheet. If these leases had been 
recorded, lease obligations of $5,650,000 and $6,104,000 


and assets under capital leases of $5,015,000 and 
$5,542,000 would have been recorded at June 30, 1978 
and 1977. 

Rental expense for the years ended June 30, 1978 and 
1977, was as follows: 


1978 1977 

Capital leases. $ 940,000 $ 835,000 

Operating leases. 860,000 790,000 

Total . $1,800,000 $1,625,000 


If the capital leases had been recorded, and applicable stituted for rentals, there would have been no significant 
straight-line depreciation and imputed interest sub- effect on reported net income in either year. 
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7. Federal Income Taxes: 

The consolidated Federal income tax provision in 
the accompanying consolidated statements of income 
differs from the statutory rate as follows: 


Less — State income taxes 


Investment tax credit. 

Tax reduction from Domestic International Sales Corporations 
Other, net. 


Deferred tax expense results from timing differences in 
the recognition of income and expense for tax and 


Deferred income of Domestic International Sales Corporations ... 

Prepaid taxes and licenses. 

Valuation reserves. 

Accrued expenses. 

Other, net. 


1978 

1977 

$5,202,824 

$7,601,513 

(210,000) 

(410,000) 

$4,992,824 

$7,191,513 

$2,380,000 

$3,440,000 

(172,000) 

(444,000) 

(168,000) 

(66,000) 

(50,000) 

40,000 

$1,990,000 

$2,970,000 

it purposes. The sources of th' 
is follows: 

1978 

1977 

$215,000 

$ 2,000 

146,000 

(270,000) 

(15,000) 

330,000 

(56,000) 

15,000 

(79,000) 

105,000 

(51,000) 

38,000 

$160,000 

$220,000 


8. Litigation: 

A wholly-owned subsidiary of the Company is a liability, if any, in these actions were not determinable at 

defendant with other parties in a $35 million lawsuit claim- June 30, 1978, but in the opinion of management the 

ing trademark infringement and unfair competition. ultimate costs of the actions will not materially affect the 

In addition, the Company, or its subsidiaries, are operations or financial position of the Company, 

defendants in several other actions. The amounts of 


9. Business Segments: 

The following information summarizes the Company’s 
business segments in accordance with FASB Statement 
No. 14: 



Net 

Income 

Identi¬ 

Depreciation 

Capital 


Sales and 

Before 

fiable 

and 

Expendi¬ 

In thousands of dollars 

Revenues 

Taxes 

Assets 

Amortization 

tures 

Motor Freight. 

. $ 84,495 

$ 1,528 

$34,943 

$3,420 

$3,318 

Products for Industry. 

. 32,145 

3,578 

27,827 

546 

1,873 

Aviation Aftermarket. 

. 37,751 

3,478 

21,600 

629 

578 

Corporate . 

. 

(3,381) 

2,645 

34 

28 

Total. 

. $154,391 

$ 5,203 

$87,015 

$4,629 

$5,797 
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Motor Freight operations consist of the Company’s 
general commodities common carrier subsidiary. Products 
for Industry operations consist of the manufacture of 
diversified products for industrial users, including pumps, 
locomotives, lift trucks, intensive mixers, fasteners, 
and other products, and also include the initial 
development and testing of the Company’s process 
for the restructuring of coal mine wastes into 
usable energy forms, including the construction and 


initial operation of a pilot plant in Indiana. Aviation After- 
market operations include retreading of aircraft tires 
and sales of aircraft replacement parts. Corporate 
expenses include interest expense of $2,450,000 and 
$931,000 of general corporate expenses not allocable to 
operating segments. 

Revenues and identifiable assets of the Company’s 
foreign operations are not material to the consolidated 
financial statements. 


10. Quarterly Financial Data (unaudited): 

The following quarterly financial data has been prepared of management, necessary to a fair presentation of the 
from the financial records of the Company without audit, results of operations of the interim periods presented, 

and reflects all adjustments which are, in the opinion 


Quarter Ended 



Sept. 30 

Dec. 31 

Mar. 31 

June 30 

In thousands of dollars except per share figures 

1977 

1977 

1978 

1978 

Net sales and revenues. 

.. . $37,343 

$37,630 

$37,521 

$41,897 

Cost of sales and operating expenses. 

30,597 

31,061 

31,867 

33,854 

Income before taxes on income. 

1,703 

1,135 

76 

2,289 

Provision for taxes on income. 

790 

530 

20 

860 

Net income. 

... $ 913 

$ 605 

$ 56 

$ 1,429 

Net income per share. 

... $ .23 

$ .15 

$ .01 

$ .36 


Sept. 30 

Dec. 31 

Mar. 31 

June 30 


1976 

1976 

1977 

1977 

Net sales and revenues. 

... $24,919 

$26,071 

$33,927 

$37,903 

Cost of sales and operating expenses. 

19,522 

20,428 

27,439 

30,417 

Income before taxes on income. 

1,683 

1,712 

1,718 

2,489 

Provision for taxes on income. 

790 

850 

815 

925 

Net income. 

... $ 893 

$ 862 

$ 903 

$ 1,564 

Net income per share. 

... $ .22 

$ .21 

$ .22 

$ .39 


The significant increase in sales and revenues beginning 
in the third quarter of fiscal 1977 resulted primarily 
from the acquisition of Lovelace Truck Service, Inc., 
completed January 3, 1977. Abnormally severe winter 
weather in January and February had an unfavorable 


impact on the third quarter operating results in both years 
The fourth quarter effective Federal income tax rates 
were reduced by additional DISC credits earned in 1978 
and significant investment tax credits on transportation 
equipment purchases in 1977. 


Auditors’ Report 


To the Stockholders and Board of Directors, 

Banner Industries, Inc.: 

We have examined the consolidated balance sheets of 
Banner Industries, Inc. (a Delaware corporation) and 
Subsidiaries as of June 30, 1978 and 1977, and the related 
consolidated statements of income, stockholders’ 
equity, and changes in financial position for the years then 
ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such 
other auditing procedures as we considered necessary in 
the circumstances. 


In our opinion, the accompanying consolidated financial 
statements present fairly the financial position of Banner 
Industries, Inc. and Subsidiaries as of June 30, 1978 and 
1977, and the results of their operations and the changes 
in their financial position for the years then ended, in 
conformity with generally accepted accounting principles 
consistently applied during the periods. 


Arthur Andersen & Co. 

Cleveland, Ohio, 

August 25, 1978. 









































































Directory of Products and Operations 

Corporate Staff Officers 

Samuel J. Krasney, Chairman, President and Chief Executive Officer 
Sam Spector, Vice President - Corporate Development 
Michael T. Alcox, Wee President - Finance 
Robert F. Todd, Vice President 


Operation and Manager 

Location 

Products/Services 

Principal Markets 

Motor Freight 




Commercial Lovelace Motor 

Columbus, Ohio 

Regular route 

Operating authorities in 

Freight, Inc. 

Edwin C. Niemeyer 

614/239-6000 

motor carrier 

Virginia, Pennsylvania, Ohio, 
West Virginia, Kentucky, 
Indiana, Illinois, Missouri 
and Kansas 

Products for Industry 

Acimet Manufacturing Corporation 
Gerald C. Forstner, Jr. 

Cleveland, Ohio 

216/692-2250 

Industrial fasteners 

Mining and earth moving 
equipment manufacturers, 
steel producers, construc¬ 
tion, conventional and 
nuclear power generation 
and transmission 

Banner Energy Corporation 

Vincennes, Indiana 

Reclaimed, washed 

Industry, power facilities 

Miles W. Christian 

812/886-4075 

and restructured coal 
and fireplace logs 

and consumer market 

Dubie-Clark Company, Inc. 

Toccoa, Georgia 

Water and sewage 

Power plants, virtually any 

J. Keller Cheek 

404/886-2101 

pumps and metal 
fabrication 

type of fluid movement sys¬ 
tem and pollution control in 
industry and government 
agencies 

Plymouth Locomotive Works, Inc. 

Plymouth, Ohio 

Industrial, mining 

Material handling applica¬ 

William S. Sturman 

419/687-4641 

and tunneling loco¬ 
motives, heavy duty 
industrial lift trucks 
and extrusion 
equipment 

tions in mining, industry and 
construction and manufac¬ 
turers of ceramic products 

Skinner Engine Company, Inc. 

Erie, Pennsylvania 

Turbines, intensive 

Rubber and plastics 

Russell L. Ward 

814/454-7103 

mixers and recipro¬ 
cating steam engines 

manufacturers, marine, 
industrial power applica¬ 
tions and refineries. 

Technical Devices Company, Inc. 
Douglas Winther 

Culver City, California 
213/870-3751 

Wave soldering and 
electronics compo¬ 
nent assembly tools 

Electronics manufacturers 

Aviation Aftermarket 

Adams Industries, Inc. 

Windsor Locks, Connecticut 

Aircraft fasteners, 

Aircraft engine and frame 

Gene Longo 

203/623-4454 

fittings and electrical 
and hydraulic sys¬ 
tems components 

manufacturers world-wide 

Bandenmarkt, N.V. 

Leen A. van’t Hof 

Antwerp, Belgium 

031 -6426-89 

Distributor of 
agricultural 
implement tires 

European agriculture 

Banner Aircraft International, Inc. 

Burlinqame, California 

Aircraft parts includ¬ 

Airlines and original 

Roger C. Cain 

415/697-8310 

ing air frame and 
structural compo¬ 
nents and engines 

equipment manufacturers 
world-wide 

Burbank Aircraft Supply, Inc. 

Sun Valley, California 

Aircraft hardware, 

Airlines and overhaul 

Leon J. Brenner 

213/767-8560 

fasteners, electrical 
and related items 

facilities world-wide 

P-R Fasteners, Inc. 

Long Beach, California 

Helical wire inserts, 

Airlines, aircraft original 

Timothy Porter 

213/531-8702 

tools and kits, eye¬ 
lets and grommets 
and quarter-turn 
fasteners 

equipment manufacturers, 
automotive replacement 

Thompson Aircraft Tire 

Miami, Florida 

Retreaded and new 

Airlines world-wide and 

Corporation (U.S. and 
International) 

Arthur 1. Hitchen 

305/592-3530 

Brentwood, New York 
516/273-0300 

South San Francisco, California 
415/589-3030 

Frameries (Hainaut), Belgium 
065/6637-61 

aircraft tires 

U.S. Military 












Directors 


Irving Z. Friedman 
Krasney, Polk & Friedman, 

Accountants 

Thomas R. Green 
Attorney-at-Law 

Samuel J. Krasney 

Chairman of the Board and 

Chief Executive Officer, President and Treasurer 


Form 10-K 


A copy of the Company’s Form 10-K 
annual report, which is filed with 
the Securities and Exchange 
Commission, may be obtained with¬ 
out charge by writing Michael T. 
Alcox, Vice President - Finance, 
Banner Industries, Inc., 24500 
Chagrin Boulevard, Cleveland, Ohio 
44122. 


Robert L. Lewis 

Ulmer, Berne, Laronge, Glickman <& Curtis, Attorneys 


Herbert S. Richey 

President and Chief Executive Officer 
The Valley Camp Coal Company 

Sol J. Roth 

President, Pierre's French Ice Cream Company 


Robert F. Todd 
Vice President 


Corporate Secret 


B. Glickman 
Ulmer, Berne, Laronge, Glickman & Curtis 
Cleveland, Ohio 


The Banner Industries, Inc. Annual 
Meeting of Stockholders will be held 
November 16, 1978 at 2 p.m. at the 
Marriott Inn, 3663 Park East, 
Beachwood, Ohio 44122. A formal 
notice of the meeting together 
with a proxy statement will be mailed 
to each stockholder. 


Independent Public Accountants 


Arthur Andersen & Co 
Cleveland, Ohio 


General Counsel 


Ulmer, Berne, Laronge, Glickman & Curtis 
Cleveland, Ohio 


Stock Exchange Listing 


New York Stock Exchange 
Ticker Symbol: BNR 


Transfer Agent & Registrar 


Union Commerce Bank 
Cleveland, Ohio 














Banner Industries, Inc. 

Corporate Offices: 
24500 Chagrin Boulevard 
Cleveland, Ohio 44122 
216/464-3650 









